
Previous: 6,902.5 PSEi change: -0.39%
High: 6,925.1 Best: PGOLD +3.72%
Low: 6,872.7 2nd best: SMC +3.09%
Close: 6,875.7 2nd worst: JGS -2.28%
Val. traded (mn): 4,288.4 Worst: AC -3.17%

Tenor Change Yield Tenor Change Yield
3 months -0.0057 1.2695 5 years -0.0350 3.1024
6 months -0.0045 1.4405 7 years -0.0484 3.5690
1 year -0.0063 1.6749 10 years -0.0302 3.8892
2 years -0.0217 2.0656 20 years +0.0136 4.9848
3 years -0.0208 2.4385 30 years +0.0177 4.9837
4 years -0.0254 2.7884

Previous Close Previous Close
PHP/USD 47.731 47.765 EUR/USD 1.2180 1.2170

Tenor Change Yield Tenor Change Yield
3 months +0.0026 0.0203 5 years -0.0385 0.7115
6 months - 0.0330 10 years -0.0590 1.4318
2 years -0.0119 0.1429 30 years -0.0414 2.1270

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities moved up on good jobless claims data. Asian equities rose ahead of the US inflation report. European equities slightly improved as the ECB raised its growth target, 
and US Treasury yields declined to end the day in spite of a 13-year high inflation footprint.  

Philippine peso
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Equities

Bond Market Movement
Fixed Income

Local equities dipped on profit taking. Local fixed income yields fell and the Philippine peso weakened ahead of US inflation data.

ü Local fixed income yields declined ahead of the inflation data release in the U S.
Investors also remain cauti ous amid the correction in the local stock market after the
recent rally. On average, yields fell by 1.52 bps DoD, led by the belly of the curve
which went down by 3.24 bps.

ü Local equities declined as investors pocketed gains , pushing the i ndex back to the
~6,800 level. The PSEi finished at 6,875.71 (-0.39% DoD).

ü Data from the Bangko Sentral ng Pil ipinas showed that foreign direct investments
to the Philippines surged in March 2021. FDI inflows during the month significantly
rose to $808 million from $337 million in the same month last year. This was mainly
driven by the low base effect from l ast year’s drop and improvement in inves tors’
sentiment amid the gradual resumption of economic activities. .

ü Globe Telecom, Inc. (PSE Ticker: GLO) will partner with Telus Corp. i n Canada and
AT&T in the US to roll out 5G roaming services within the month. The company also
partnered with Vodafone Group plc in Europe, expandi ng to their existing
partnerships in Europe.
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
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ü US equities gained despite a 13-year high inflation footprint as lower jobless claims weighed
more on the market. The Labor Department reported that jobless claims decreased to 376,000
from 385,000 in the week prior, marking its sixth straight week of reduction. The DJIA closed at
34,466.24 (+0.06% DoD) while the S&P 500 closed at 4,239.18 (+0.47% DoD).

ü Asian equities gained ahead of the US inflation report. After trading hours, US CPI came out at
5% (vs consensus expectations of 4.7%). The MSCI APxJ closed at 703.37 (+0.51% DoD).

ü European equities maintained their uptrend as the European Central Bank (ECB) improved its
outlook on recovery and said that stimulus will be kept. ECB raised its eurozone economic
growth target to 4.6% from 4.0% in March. The MSCI Europe closed at 150.54 (+0.06% DoD).

ü US Treasury yields dwindled to end the trading session but initially moved up intraday amid the
release of US consumer price index (CPI). US CPI rose 5.0% YoY in May, accelerating from
4.2% YoY in April. On average, US Treasury yields went down by 2.47 bps DoD, with the 2Y
ending at 0.1429% (-1.19 bps) and the 10Y ending at 1.4318% (-5.9 bps).

ü The US dollar was flat as investors weighed mixed economic data releases. Inflation rose to a
13-year high, while US jobless claims fell last week. The DXY closed at 90.0750 (-0.050% DoD).

ü The Philippine peso continued to weaken as the market waited for the lates t inflation
data in the US. This was also following a report from the Department of Budget and
Management which showed that state infras tructure spending grew by 45% year-on-
year in April 2021. The USD/PHP pair closed at 47.77 (+0.07% DoD).


